Independent Administrative Institution
Okinawa Institute of Science and Technology Promotion Corporation
Contract Management Stipulations
MMSEATBOE NIRRT 8 SRR i A
TR FH AR A

(Stipulations No. 4 of 2005 — September 1, 2005)
CERCI7TEIATH R 7ML 4 )

Revised (Stipulations No. 1 of 2007 — August 1, 2007)
BOE CERLI9ESH IR Rk 1 94FE#IHIEE 155)

Revised (Stipulations No. 2 of 2007 — September 11, 2007)
SOE CERC19E9A 11 R a1 9E#IHIER 2 5)

Revised (Stipulations No. 3 of 2008 — March 31, 2008)
BOE CER204E3 H 31 H R 204K 3 5)

Revised (Stipulations No. 2 of 2009 — March 31, 2009)
OUE CERR214E3 H 31 H SRR 1T4AERIHIEE 25)

Revised (Stipulations No. 4 of 2009 — May 15, 2009)

BOE CER2145H 150 Rk 2TERAIE45)

Revised (Stipulations No. 6 of 2009 — August 18, 2009)
BOE CERR21E8 H 18 H k214 51IHIEE 6 5)

(Purposes HI1)

Articlel 145

These Stipulations specify the necessary items concerning the handling of the
management of sales, purchase, lease, service, and other contracts concluded
by the Independent Administrative Institution Okinawa Institute of Science and
Technology Promotion Corporation (hereinafter referred to as the “Corporation”)
for the appropriate and smooth handling of contract management, as stipulated
by the Okinawa Institute of Science and Technology Promotion Corporation
Accounting Regulations (Regulation No. 1 of 2005, hereinafter referred to as the
“Accounting Regulations”).
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(Parties That May Not Be Allowed to Participate in Competitive Bidding #t4+iZ
SIMEED 2 ENTERVE)

Article2 2%

Parties that lack the abilities to conclude the concerned contracts and parties
that are bankrupt and have not been rehabilitated may not be allowed to
participate in the competitive bidding for sales, purchase, lease, service, and
other contracts stipulated by Article 17 of the Accounting Regulations.
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(Parties That May Be Prohibited from Participating in Competitive Bidding ¢4+
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Article3 3%

1. Parties to which any of the following is deemed to apply may be prohibited
from participating in competitive bidding for a period of two years after the
concerned acts. This also applies to those who use said parties as their
representatives, managers, or employees.
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(1) Parties that have intentionally committed shoddy construction or
production in the performance of a contract, or that have committed
illegitimate acts concerning the quality or quantity of items.
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(2) Parties that have obstructed the performance of fair competitive bidding
or colluded to impair fair pricing or earn illicit gains.
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(3) Parties that have hindered successful bidders from concluding contracts



or hindered contractors from performing their contracts.
LB DR 2455 2 & IR BERRK 2 BT 2 2 L 274
(4) Parties that have obstructed the work duties of employees implementing
supervision or inspections
BB ST O R & 72 0 Wk B OWH OPIT 2 15T 72
(5) Parties that have failed to perform their contracts without just cause
LR R S R J@AT Lo 1o
(6) Parties that have used other parties as representatives, managers, or
employees for the performance of contracts within two years after said
other parties committed any of the above-specified acts
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2. Parties that use any of the parties specified in the previous paragraph as
bidding agents may be prohibited from participating in competitive bidding.
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(Qualifications of Competitive Bidding Participants 42 #H D& )

Article 4 %54 %

1. When holding competitive bidding specified by Article 17 of the Accounting
Regulations, the Corporation must stipulate the required qualifications for
competitive bidding participants for each industry, i.e. building construction
(including other construction works), measurement and surveying
(construction consulting, etc.), and the manufacturing (including processing)
and sale of goods (including services), in accordance with the contract
amounts and other factors. Said qualifications must include past
performance in building construction, measurement and surveying, or the
manufacture and sales of goods, number of employees, capital, and other
items regarding management scale and management conditions.
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2. After stipulating qualifications under the provisions of the previous paragraph,



the Corporation must await applications from parties who seek to periodically
or continuously participate in competitive bidding under said stipulations,
and confirm whether or not said parties have the concerned qualifications.
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3. After stipulating qualifications under the provisions of Paragraph 1, the
Corporation must prepare a register of parties with the qualifications to
participate in the competitive bidding.
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4. When stipulating the required qualifications for parties participating in
competitive bidding under the provisions of Paragraph 1, the Corporation
must publicly announce the basic requirements as well as the timing and
method for the applications specified in Paragraph 2.
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5. The provisions of Paragraphs 1 through 3 above may be replaced by the
contents of qualifications screenings conducted by the government or
equivalent bodies.
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(Public Notices of Open Competitive Bidding — %54+ AFLD A

Article5 %545

When conducting open competitive bidding, the Corporation must give public
notice by posting notices or using other means at least 10 days prior to the day
before the bidding deadline. In urgent cases, however, this period may be
shortened to as little as five days.
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(Items for Public Notices of Open Competitive Bidding —fi%#i 4 AFLIZ DWW T4
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Article 6 %65
1. The items to be included in the public notices specified in the previous article
are as follows.
HIZRDOBEIZ L D AEIL, RIZBITLFHIIONWTTLIHDET 5D,
(1) Items for the competitive bidding
BEA AL T HFIH
(2) The required gualifications for competitive bidding participants
B SINT HB CE BRI o F
(3) Location displaying the contract terms
ES SR NC R
(4) Bid opening location and date
W AFRAT DT M OV A
(5) Information on bid deposits and contract deposits
MALRGIESS S ORI RFEe I B3 % F I
(6) Other items as deemed necessary
ZOMMBELZD DA
2. The public notices specified in the previous article must explicitly state that
bids submitted by parties lacking the required qualifications for competitive
bidding participants specified in Paragraph 1, Item (2) above and bids that
violate the bidding conditions will be invalid.
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(Notifications of Selective Bidding 54 54 ALIZIS 1T 5 544 1@ %0)

Article 7 887 %

1. When holding selective bidding, the Corporation must notify the parties
selected to participate in selective bidding in writing of the items specified in
Article 6, Paragraph 1, Item (1) and Items (3) through (6).
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2. The required period from the notifications specified in the previous
paragraph to the bidding deadlines will be separately stipulated.
AT O FE4 B A D B AFLE TOMERWIFITBNTE D 5,

3. The provisions of Article 6, Paragraph 2 apply mutatis mutandis to the
selective bidding notifications specified in Paragraph 1 of this article.
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(Bid Deposits AFLIRFE4R)

Article 8 %84

The Corporation shall require competitive bidding participants to submit bid
deposits with a value of at least 5 percent of the participant’s estimated contract
price in the form of cash, government bonds, government guaranteed bonds,
checks with bank draft or bank payment guarantees, or other security
recognized by the Corporation.
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(Bid Deposit Submission Exemptions AFL{RFE4: D5 5)

Article9 #9454

Regardless of the provisions of the previous article, the Corporation may exempt
competitive bidding participants from submission of bid deposits in whole or in
part under the foIIowing circumstances.

RITHGT D5 EITRB N TE, JISROBEIZB D b ARLLRFES D2H UL —HB
%ﬁ%ﬁﬂ%ﬁ“é_kbfé‘éo

(1) When the party seeking to participate in the competitive bidding has
concluded a bid guarantee insurance contract with an insurance company
naming the Corporation as an insured party.
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(2) When the Corporation deems there is no concern that a party with the
gualifications specified in Article 4 will fail to conclude a contract upon
winning a bid.
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(Bid Explanation Meetings AALFEHIZ)

Article 10 % 10 %

The Corporation shall hold bid explanation meetings as deemed necessary to
present supplementary explanations in cases when there are matters that are
difficult to denote in writing, could be misunderstood, or otherwise require



explanation in the contract contents, bidding conditions, and other items in the
public notices of open competitive bidding or notifications of selective bidding
(hereinafter referred to as “Public Notices etc.”) or bid documents.
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(Preparation of Estimated Prices T/ Eflik& D 1ERK)

Article 11 %5 11 %

1. When conducting competitive bidding, the Corporation must prepare
estimated prices in writing (hereinafter referred to as “Estimated Price
Statements”) beforehand based on the specifications, designs, and other
particulars of the contract items.
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2. The Estimated Price Statements specified in the previous paragraph must be
sealed and placed at the bid opening location when bids are opened.
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(Estimated Prices Determination Method ¥ E k& D E J71%)

Article 12 % 12 %

1. Estimated prices must be set as the total price for the items for competitive
bidding. However, estimated prices can be set as unit prices in cases of
contracts for continuous manufacturing, repair, processing, sales, purchases,
supply, use, or other services over a set period of time.
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2. Estimated prices must be set at appropriate levels based on the contract
contents considering market prices, demand conditions, difficulty of
performing the contract, volumes, length of performance periods, and other
factors concerning the contract items or services.
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(Execution of Bidding AfLD#IT)

Article 13 % 13 5%

When conducting competitive bidding, the bidding participants or their agents

(hereinafter referred to as “Bidding Participants, etc.”) must submit bid forms with

the following items.

BAANLEZHITL LD LT 25613, RICHIT 2 FEZTLH LI ANLEL, 5
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(1) Name of bid item
A

(2) Bid amount
AFL&%H

(3) Name (the company name or trade name and the name of the company
representative in the case of corporations), address, and seal of the bid
participant
BESIMERNOEFT, K4 (EAOEEIX. £ OAFRUIREG 5 L OMRE
DEA) S OHPH]

(4) When bids are submitted by bid agents, the name (the company name or
trade name and the name of the company representative in the case of
corporations), address, and a statement that the bid is being submitted by an
agent together with the name and seal of the agent
REEANNB AT DA, P SINERNOERFT, K4 (EADOLEIEL £D
SRR T B OMREFH ORA)  REATHHZ DRI NG 3% BN
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(Prohibition of Changes to Bid Forms A#LED 5| & #i x D2k 1)

Article 14 % 14 %&

1. When executing bids, Bidding Participants etc. may not exchange, change,
or withdraw bid forms after they are submitted.
AMLZHITL LD LT H5BICBWT, BFSNEFEL LT, TORE L
AMLEFOGIH L, EEIMOVELEZ I ETUIR 520,

2. The Corporation must notify prospective bidding participants of the terms of
the previous paragraph beforehand in Public Notices etc. or in bid



documents.
AT O B M HOW T, AEF S I ARLFAEICBS W THLNED FHL T
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(Revisions to Bid Forms AFLEDETIE)

Article 15 % 15 %

The Corporation must notify Bidding Participants etc. beforehand on bid
documents or by other means that Bidding Participants etc. must stamp their
seals on items that they revise when they make revisions to items recorded on
their bid forms prior to submission.
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(Bidding by Agents REEAIZ X % AKL)

Article 16 % 16 5&

When bidding via agents, Bidding Participants etc. must submit a power of
attorney beforehand.
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(Opening of Bids BH#L)

Article 17 %17 %

Bids must be opened at the bid opening location and time specified in Public
Notices etc. in the presence of the Bidding Participants etc. In cases when
Bidding Participants etc. cannot attend, the bids must be opened in the presence
of an employee who is not involved with the bidding procedure.
NEFIRUTEBEABIT OGOV A I RS INE 2 b b TRLL
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(Restrictions on Bid Opening Location Entry and Exit AFLYG D AR D HI[R)

Article 18 % 18 %&

1. Individuals other than Bidding Participants etc., employees involved with the
bidding procedure (hereinafter referred to as “Bid-Related Employees”), and
the employee who is not involved with the bidding procedure as specified by



the proceeding Article may not enter the bid opening location.

Wi AN ALBUTEB IR 20 E (LUF TAFLBERIRE ) v 9, )

K OFIRICHET D2 WIEE LA DOE 2 AFLIGIZ AL S ETT R 50,
2. Bidding Participants etc. may not enter the bid opening location after the

opening of bids has begun.

MLBER LR IC W T, A SINE S 2 ML ICAL SETT R 60,
3. Parties who have entered the bid opening location may not exit until the

opening of bids is completed except when recognized as absolutely

necessary.
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(Cancellation of Bidding AFLOHELY 0 %)

Article 19 % 19 %

When Bidding Participants etc. collude or commit other disorderly acts and the
bidding cannot be executed in a fair manner, the Corporation may prohibit the
concerned Bidding Participants etc. from participating in the bidding or postpone
or cancel the bidding.
BEASINEFEPHES L, IIAFRRITEZ R T HEOL TR N T, ALEALEID
BUTT 2L OOLNRNEE T, BB ABINE FEL ALIZSINEE T, JUIA
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(Invalid Bid Forms #E%ho AFLE)
Article 20 % 20 %&
1. The following types of bid forms must be treated as invalid.
OB DT 9T HALET, a8\ b oL LT LTl
ASSYALAN
(1) Bid forms submitted by parties that lack the qualifications required to
participate in competitive bidding specified on public notices and bid

documents
AFLAE R OAALF R E IR LT G SINT 28 D72 0E OREH L
7= AL

(2) Bid forms without the bid item name or bid amount
A B OVNALBFAD 720 h D

(3) Bid forms without the name (the company name or trade name and the
name of the company representative in the case of corporations) or seal
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of the bid participant, or with names or seals that are unclear
BAZIMEARNDORLY (ENOLZEIX, EOAMHIIME S L OREE D
KA4) ROHHIO 20 THBR E L s o

(4) When bids are submitted by agents, bid forms without the name of the
bid participant (the company name or trade name and the name of the
company representative in the case of corporations) or without a
statement that the bid is being submitted by an agent together with the
name and seal of the agent, or with names or seals that are unclear
(excluding cases where the missing or unclear item is the name of the bid
participant [the company name or trade name and the name of the
company representative in the case of corporations] or the statement that
the bid is being submitted by an agent when the fact that the bid is being
submitted by a legitimate agent has been confirmed by a power of
attorney or other means)
RELADBAILT 2561E. BPSMERANORYL (EAOEEIX. 0
AT T M OREKEORA) . REATH D Z L OFRIENT H7%
REEAND KA KOOI IUTHIRE L2 b O GERID 720 S FH]
RELRRWEIED, BHRFZMEARANDORSY (ENOHEIX. EOA4FRX
X5 M OREZE DKL) UIRBEANTH D 2 EDORTTH L5612,
EYR2REATH DL Z ENREZTRZOMTHERINTZ LD ZEERL)

(5) Bid forms with major errors in the bid item name
FIEFBICERZRBRY D5 H O

(6) Bid forms with unclear bid amounts
AFLEEAO TR RHED & D

(7) Bid forms with revised bid amounts without stamped seals on said
revisions
ALBFDOFREHARTIEL 72 b DT, TORTIEIZ DWW THIOM L TWHh7aun
H D

(8) Bid forms submitted by parties that did not carry out items required of
Bidding Participants etc. stipulated on Public Notices etc. and bid

documents
ANEE R AL AR LTEBAS A FICER I NS FHEZBEITL
RinoT=FHEDORELIZH D

(9) Bid forms that otherwise violate the bidding conditions
Z DMAFLIZBIT D S ITE R L7z AFLE
2. The Corporation must notify Bidding Participants etc. on Public Notices etc.
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or bid documents beforehand regarding invalid bid forms as specified in the
previous paragraph.

ATEOEEZN O AFLFIZ OV TIEL, A FE IALFTHAZFIZB W THLNC O JHE
L TR 72T IR BRuy,

(Rebidding FEEAKL)

Article 21 % 21 %

1. In cases when the bids are opened and none of the Bidding Participants etc.
have submitted bids within the estimated price, the Corporation may
immediately rebid the item.

FAtLZ L7235 BB W T BB INE FE O AFLOSH T EMits OREFHN TD A
FLAZ2NEET, BEHIZ, FEDOAETHIENTED,

2. The estimated price and other conditions cannot be changed when the
Corporation rebids an item under the provisions of the previous paragraph.
ATEDOHLEIZ LD E DO ALEATOS G IR WL, TEMMEZ Do S f%
ZERLTIIRBRN,

(Determination of Successful Bidders % tL& Dk E)

Article 22 % 22 4

1. In cases when two or more Bidding Participants etc. bid the same successful
price, the Corporation must have them immediately draw lots and determine
the successful bidder.

AL E IR D _NEFEMMDOAFLZ LT2EN AL Ed D & 1T, E OIS SF
ZINEFITLS Ca gl E TRILE ZEDRITNIER B0,

2. If any of the Bidding Participants etc. specified by the previous paragraph will
not draw lots, the Corporation can have their lots drawn by an employee who
is not involved with the bidding procedure.

ATEDOGEIZBWT, KLEGID7RWERHLEEIL, 2o TALFEIZ
BIR D72 W B LA BT DZENTED,

(Contracts That May not Be Awarded to the Lowest Bidders KAtk o AFLE
BIEAAE L L2 2 ERTE H5HK)

Article 23 % 23 %

Contracts separately stipulated as mentioned in Article 18, Paragraph 2 of the
Accounting Regulations are defined as contracts for construction works with an
estimated price of at least ¥20 million and contracts for services other than
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construction works with an estimated price of at least ¥10 million to which either

of the following conditions apply.

SEMEES 1 8 2HICHET 2K DRIN L2 53D 5 BHIZED D b

DEIE, OB FO—IZEET 556 T, PEMES T M Lo THFA

R =T MU Lo THEFALNOFEARKN E T2,

(1) When, depending on the bid amount, there are concerns that the lowest
bidder will not properly perform the contents of the concerned contract
HFEHERDREFTOHIMMEIZ L > TiX, ZOFITE Y YN ORARFICHEHA L
TBITR 2SN BWnEBENRNH L ERBOOND L&

(2) When it is deemed that concluding a contract with the lowest bidder might
disturb the order of fair trade and would be entirely inappropriate
%@%‘}:%/ﬁ% Gt T DN IERIG|ORFEZEL T 2L LR DB ENDNH->TELL

MY ThHEEOLNLHEE

(Investigations of Lowest Bidders FAXAlli#s D AFLE D FHA)

Article 24 % 24 %&

1. In cases when there is competitive bidding for contracts specified in the

previous article and the lowest bidder’s bid amount is less than 60 percent of
the estimated price, the determination of the successful bidder must be
postponed and investigations must be conducted to confirm if there are
concerns that the lowest bidder may not properly perform the contract
contents.
AIRICHE T 2 RKNAR DB ZAT S T2 IZBW T BRNOMEFE T L 5
&%%®$ﬁﬁm%éﬁ%ﬁ\%mﬁ%@ﬁmﬁﬁkﬁotk%i P LR
ELBRL, ZTOFICI D BB OARICHEE LIZBITA RS 0nEBE
NN D7 E D DITHOWTHIE LT b 7wy,

2. In cases when the investigations specified in the previous paragraph
conclude there are concerns that the lowest bidder may not properly perform
the contract contents, a request for examination must be submitted to the
separately stipulated Procurement Contract Examination Committee
together with the investigation findings and the opinions of the investigators.
AIEOREDRER, BITSNRNWEBENRH DL LD L XL, TOHFHED
FERLOHEEDOBERZRA THICED HHERNFEEZE SITHFA TR
Z LTz 6720,

3. When the examination by the Procurement Contract Examination Committee
concludes there are concerns that the lowest bidder may not properly
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perform the contract contents, the contract will be awarded to the second
lowest bidder.
FERNFEEZBRDOFAOR K, BITSNR2WBETNRHLEHEDONILE
%, WIBNEE 2 LB & T b DET D,

(Notifications of Determination of Successful Bidders AL DR E 8 %)
Article 25 % 25 %
When a successful bidder is determined under the provisions of Article 18 of the
Accounting Regulations, the Corporation must immediately send notifications as
follows.
DEHEEE 1 8FROBEIC LV EILEZED- L XL, EBIZ, ROKFITH
FTo@MAETHEDET D,
(1) In cases when the contract is awarded to the lowest bidder
RARATAS CHIAL Z LT B 2 LA & LGB I 3RICHE T 2R ITe CZ
AVEFVIRIZE S 5 B A
a. Lowest bidder: Notification of the required items
YiLwkiLE BRI O
b. Other bidders: Notification that the successful bidder has been
determined
ZOMDAFLE  BEILORER B > 7§ DB
(2) In cases when the contract is awarded to the second lowest bidder
WRNARLE 2 I kL & L2 B I3RS T 5 KIS CZENENIRICTED D
P
a. Second lowest bidder (the successful bidder): Notification of the required
items
AL LB EIH O
b. Lowest bidder (not selected as the successful bidder): Notification of
reasons why this bidder was not selected as the successful bidder and
other required items
RAKAMEE THIALZ LT THRILE L b Rholcd  HHLE L
5723 Te B 2 O LB 7 IR
c. Other bidders: Notification that the successful bidder has been
determined
ZOMDAFLE  EFLOWRE D DT E DA

(Overall Greatest Value Method of Bidding, etc #& & RFl7EFL 5 205)
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Article 26 % 26 %

1.

Contracts that can be awarded under the Overall Greatest Value Method of
Bidding, Competitive Bidding or Qualified Bidder Identification under the
provisions of Article 18, Paragraph 3 of the Accounting Regulations are
those contracts that the Procurement Contract Examination Committee
determines cannot be fully addressed using the lowest price contract award
method.

SEHHEF 1 SKEIHIIED DI L ZAICL Y, REFHMETEIL S, A
SOUTAT LT 5 LR TE DL, HERNFEEZ BN, KA
IR T DTS CERWILZER LR O TS E LT 5,

In cases stipulated by the previous paragraph, the Procurement Contract
Examination Committee shall bear the duties and responsibilities for said
decision specified by Article 57 of the Accounting Regulations
AIEOLGAIZBWT, YEEBRITZOWREICOZIRFHRESE 57 F0EBEL
BEEAHED,

(Handling of Bid Deposits after Determination of Successful Bidders ¥ FLik & #
D ANFLPRFEAR D ALER)
Article 27 % 27 %

1.

Bid deposits must be returned to bidders after the determination of
successful bidders. However, the bid deposits of successful bidders are
returned after the conclusion of their contracts.

ALRFEB T IEALE DIRE L2 BT B IIRE L 22T IER b e, 7272
L%ALE DTSR D S DITEAIFERZITET DD LT 5,

Regardless of the provisions of the previous paragraph, the bid deposits of
successful bidders may, at their request, be applied to their contract deposits.
WALE DATITER 2 ALIRFER T, ATEOHE D 6T, £DHDH
XD TNEBIREBICRTH I LB TE D,

When successful bidders do not conclude contracts their bid deposits
become the property of the Corporation. Notice to that effect must be given
beforehand in the Public Notices etc. or bid documents.

WALE OMFHITARD ARLIRGER L, & DF DR Z ik LI\ &S IR )7
BIELHLOLEL, 2D FEEAEFE IAMLAHAZEIZB N THLNLDED TE
ANA DR AN E AN YA AN

(Cases when Selective Bidding Can be Used 544352 LN T 545
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Article 28 % 28 %&

Construction works, manufacturing, and other service contracts (hereinafter,
“Service Contracts”) can be awarded in the following cases via selective bidding
as specified by Article 17 of the Accounting Regulations.

THEXIIRIEZ DM HOWTOFFEARK (LU FIEEAZRK &0, ) IZoWTE, &K
(T D5 A1 REHRIEE 1 7TRITHE T 254 A AT T 2283 TED,

(1) When the contracts are for construction works or manufacturing with an
estimated price of no more than ¥5.0 million
TEMBE DN HE THZBI RNV THEIEL S5 L&

(2) When purchasing assets with an estimated price of no more than ¥3.0
million
TREMES —EH MBI RN EZHEWAND & &

(3) When leasing items with an estimated annual or total lease fee of no
more than ¥1,600,000

TE S OFEFUIREP B A+ TR EZ B Witz E0 And
L&

(4) For contracts other than construction works, manufacturing, asset
purchases, or the leasing of items, with an estimated price of no more
than ¥2.0 million
THTELEDFEA WPED H W AN KL OO B LIS ORK) T E D
TEMEN ZEHEHTHEBIXR2NbDET 5L X

(Standards for Selection of Bidders 54 &%)

Article 29 % 29 %

The standards for selecting parties as bidders for Service Contracts from among

the qualified bidders specified in Article 4 are as follows.

AARKIZHONWT, FARIHET HDHERED S LLHEFIISINT & %

B4 T2HE0RET, ROKBFICEDDEZAILLD,

(1) At the time of selection the parties must not have conspicuously worsening
management conditions or degrading assets or credit ratings, and there
must not be any concerns that the parties will not properly perform the
contract.

FEAITER L, 3 LWRRERIL OB TG K OMEHE DR T OHEENR 2 < |
MOZKIDBIT N ENRNVBENR 2N EROONLETHH &
(2) In cases when the performance of the contract for selective bidding requires
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3)

(4)

()

public licensing or authorization by law because of its nature or purposes,
the parties must have the requisite licenses or authorization.

UEIEA B AT 2B OME T BAZ X 0 UK DBITIZ oW T,
ETOHEIC LV ERABEFOT A UIRAEFELLELTDHHDIH > TL,
VAT TR AIFEZZIT TN THDLZ &

In cases of selective bidding for specialized construction works or other
services that require the works or supply to be executed by parties with
proven performance, the parties must have the concerned performance
experience.

Fegk 72 THEEORK ZIRA BN T 55 B I2B8 W T, £ O THFEOHITX
IS D EFENH D FIATOE LM ERH D L &L, GEFEREATLHET
bHZ kb

In cases of selective bidding for construction works or other services that,
because of their performance deadline or location, are deemed
advantageous to be executed by parties that can easily procure materials,
labor, and other inputs or by parties within a specific geographic region, the
parties must be capable of said procurement and execution or be located
within said geographic region.

TR 2 THEEOBITHIRUIEITH T FIC LV ML LHEEIR
MR R RS TIHEL THITL 2 28 IXThE 5 2 & T —E i
HOFEDHENGE L THAT 52 0K EAFERBDL5HI1CE
WC, HZaliEd LT T2 2 LA AR AT S RE— EHIRICH 5 H T
bHZ kb

In cases of works contracts that, because of their nature, must be executed
by parties with special technologies, equipment, tools, production facilities,
or other items, the parties must have said technologies, equipment, tools,
production facilities, etc.
THEFOZRKNCOWT, T OME LRER 2B, Btk B SO ER W 5 %
BT D2EIATOE DN B 255 12T 3L 80T, ke B U3 AE
RIFFLATLE THHIL

(Designation of Selective Bidding Participants #i52&N#E O fe4)
Article 30 % 30 &
When conducting selective bidding, the Corporation must select at least five

parties, whenever possible, to participate in the selective bidding using the
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standards specified in the previous article from among the qualified bidders
specified in Article 4.

AT TDEET, FARDEREZA T HEDIHNG, BiISROHEHEITIY | 5
GBI 28 %720 KA, BFRA L2 T U7 uy,

(Cases when Negotiated Contracts Can Be Used FEEZRMNC LD Z ENTE D
5E)
Article 31 315
1. Negotiated contracts specified in Article 17 of the Accounting Regulations
can be used in the following cases.
SRR 17 RICHET2MERRKICIDZENTELGA L, RIZHEIT 5%
HLTD,
(1) When the nature or purpose of the contract does not permit competitive
bidding
ZRIOME TR BF LTI e &
(2) When competitive bidding cannot be used because of urgent necessity
BREOLZZL VBRI T LI ENTERNEE
(3) When competitive bidding is deemed to be disadvantageous
BT HZ BT RO ND & E
(4) When the contracts are for construction works or manufacturing with an
estimated price of no more than ¥2.5 million
TREMES ZEHH+THEBA 2N THEIREL SE5 L&
(5) When purchasing assets with an estimated price of no more than ¥1.6
million
TREMEAE AT ITHEZBEIRWMELENANLD & X
(6) When leasing items with an estimated annual or total lease fee of no
more than ¥800,000
TE R OFEF IR N+ T 2B 202 E 0 And & &
(7) For contracts other than construction works, manufacturing, asset
purchases, or the leasing of items, with an estimated price of ho more
than ¥1.0 million
THEXFEDFEA, MEDOE N ANK OO EHELSNDORKTE D
TREMELAE THEZBEL VWb OET 5 & &
(8) When purchasing assets or leasing items directly from the central
government, local prefectural governments and municipal governments,
or other public organizations
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E, EBEF IR OVHTHTAS & O D28 E N B IEBEI 2 H v A X
B0 ANnD & &
(9) When concluding contracts overseas
HMETRKT 5 & &
(10) When there is no bidder under competitive bidding or no successful
bidder under rebidding
BT L THOALE R 20 & & SUIFE DO AFLIZAT LT HEILE D
A AT
(11) When a successful bidder does not conclude a contract
LB DR AT n & &
(12) When leasing or renting out assets
BEZED ANXITELMT S L&
For negotiated contracts specified in Paragraph 1, Iltem (10) above, except
for contract deposits and the performance deadline, the estimated price and
other terms cannot be changed from those specified under the original
competitive bidding.
RIS 10 S ICHUE T 2RI IBWTIX, RRIRAES K VBT IR 2 B
UED WS T 5 & ZITED - TEMEZ DMOFMEZEET 5 Z
EMTE 720,
For negotiated contracts stipulated in Paragraph 1, Item (11) above, the
contract price must be within the successful bid amount, and with the
exception of the performance deadline terms cannot be changed from those
specified under the original competitive bidding.
FIHEE 11 ICBE T AREZAICB O X, ZO%ILEFEDOHIRN THHZ
& KOEITHIIRZ BR<IED, e P T DL XN TED TR R T 5L
DNTEIRUY,

(Examinations of Negotiated Contracts FEEZRMIZ L A 9 & T D55 DFER)
Article 32 % 32 %

Negotiated contracts under the provisions of Article 31, Paragraph 1, Item (3)
above must be investigated by the Procurement Contract Examination
Committee. However, this does not apply when competitive bidding is deemed to
be disadvantageous for any of the following reasons.

AISRE 1HEE I FICLVEERNICLA D ET25AICBWTIR, HERN%
BEEZEROFEREZRBRITNTR B0, 12720, ZORF &GO 2 BH A IKRIC
B 25801%, ZOMRY T,
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(1) When the negotiated contracts are directly associated with construction
works, manufacturing, or goods purchase contracts that are presently being
performed and it is deemed disadvantageous to have them carried out by
parties other than the contractors presently performing said contracts.
BUCEKBE T o T8, BE UIWih O B ATICEEEEE T 5 2 2 Bl E
ITHOEELNDEIBITEE DL ZEBARTH D Z L,

(2) When the prices under the negotiated contracts are expected to be distinctly
advantageous compared with market prices.

BEESANC LD & & 1T, FHMlIC A~ TE L AR Mg Z & > TR ET 5
ZEWTEDLHIARDRHD Z L,

(3) When the opportunity to conclude a contract will be lost or when there are
concerns that the Corporation will have to conclude a contract at a distinctly
disadvantageous price unless a contract is rapidly concluded.

SN2 LT IE BT DR R, JATE LA flits 2t > T
e S A DA B F W SN SV ANy A B S A WAV oV N

(Omission of Estimated Price Statements &k 755 D& )

Article 33 % 33 %

The provisions of Article 11 apply mutatis mutandis to negotiated contracts.

However, the preparation of Estimated Price Statements may be omitted under

the following circumstances.

# 11 FROBEL, FEERK OB EIZHEN T 5, 12720 . RICEIT 2% 613, TE M

FEREDOIER BT DIENTED,

(1) Negotiated contracts for items for which it is deemed impossible or extremely
difficult to conclude contracts without relying on a designated transaction
price because the transaction price is determined by law or for other special
reasons.
ERIZESWTEBHIE RN ED HILTNWD Z & ZDOMAEERIOFER N H 5 =
T XD FREDORG UM & &2 T IR ET 5 L AARATRESULE L
SHWEETH L LRDOBID b DITHR D EERK

(2) For negotiated contracts with an estimated price under ¥1.0 million when
omitting the estimated price calculation on Estimated Price Statements or
other written documents does not pose any problems.

T REAMRES 23 & 5 F A 00 Bl B A C T E Ak i 2 O O F I L5 T E A
IEOFHRAZEIEL T EN RN ERDHNDHH D
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(Split Contracts 47 E(22)

Article 34 %5 34 &

When arranging negotiated contracts under the provisions of Article 31,
Paragraph 1, item (10) or Article 31, Paragraph 1, Item (11) and the estimated
price or successful bid amount can be divided and calculated, contracts can be
split and concluded with multiple parties provided that they remain within the
concerned estimated price or successful bid amount restrictions.
FBIGHEIHE 105 KO 11 HIEDDEZAILIEESIINCEAIET DG
BT, TEMAS ILEALBEZ S EIL CGHRE TN TELGEICRY, M
filfik& S ZABFADHIBRN THEANIZHEIL TRRZTLIENTED,

(Collection of Price Quotes &= DO HY)

Article 35 % 35 %

The corporation must collect quotes from at least two parties whenever possible
when estimated prices exceed ¥1.0 million.

TFEMFE DN E I L EOHEIZB W TR XK AL EOENS RAEEE S
DR AN ECAN VAR

(Contract Contents ) E Dl #H S 1H)

Article 36 % 36 &

In addition to stipulating items regarding contract purpose, contract price,
performance period, and contract deposits, the written contracts specified in
Article 19 of the Accounting Regulations must stipulate the following items.
However, this provision does not apply to items where it is not applicable
because of the nature or purpose of the contract.

REHHRSE 19 SRICHRRTRFIE, B0 B, SBKeH, BITHIR &K OR
%@1%%&@:%@?“5%%@ T, IZHSIT 2 FHA TR L 2T TR B0, 7272 LR
FIOMEE XUE HNZEDEE Y O WFIHIZOWTE, ZORD T,

(1) Contract performance location
I T O
(2) Time and method for payment or receipt of the contract price
FHIRAR D 3L T2 FH OB e O T5 14
(3) Supervision and inspections
BB K OV x
(4) Default interest, damages for breach of contract, and other penalties for
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delayed performance or other failure to perform obligations
JBAT DB OHUEHE O RIEITOLE TR D BIER] B 1EKeZ DD
=&
(5) Bearing of risks
fEbR A
(6) Warrantees for latent defects
2 LHEREE
(7) Contract dispute settlement methods
ZHNZ BT 2k Fr DRI TT 1A
(8) Other necessary items
Z DM BRI

(Timing for Exchange of Written Contracts ZFEDE Y 223 L EE)

Article 37 % 37 %

Written contracts must be exchanged promptly after the notification that the
successful bidder has been determined.

BHIEOROAZ D UL, EALOPE B ENE | HL)NATOH D ET 5,

(Omission of Written Contracts 32§ E D4 )

Article 38 % 38 &

1. The preparation of written contracts may be omitted as specified in Article 19
of the Accounting Regulations under the following conditions.

SRR 1 9 RITHET 2R EFOEREZ B TE 25613, RITH T 52K %

WIbDET D,

(1) When contracts for less than ¥2.0 million are concluded with qualified
bidders as specified in Article 4
FARODEKREZATLHIZLDEMT, RHN E 5 M A DK
i 4D & X

(2) When items are being sold off and the purchaser pays cash on the spot
upon receipt of the concerned items
Wiz 72 D) e il T, BEZANREZ M L T FE 4
JlEED & &

(3) Other cases when the preparation of written contracts is deemed
unnecessary
Z DMEKIFDOERE T DHENPRNERO D & &

2. The Corporation shall collect confirmation notes for items under the
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provisions of the previous paragraph. For contract amounts under ¥1.5
million, however, the Corporation may omit the collection of confirmation
notes and collect other documents that verify the contract instead.

RO BEICEDG BB WL, S EELHIN T2 DL T D, 12120, &
B E L T HRMOG AL, FFEOBINEZEEL, ZHICRbLRKDEE
ZHONC T HEHZ N T Db DT D,

(Contract Deposits ZHIPRFES)

Article 39 % 39 &

The Corporation shall require contractors to submit contract deposits with a
value of at least 10 percent of the contract price in the form of cash, government
bonds, government guaranteed bonds, checks with bank draft or bank payment
guarantees, or other security recognized by the Corporation. However, the
Corporation may exempt contractors from the submission of contract deposits in
whole or in part when the contractor has concluded a performance guarantee
contract with an insurance company naming the Corporation as an insured party,
and when otherwise deemed unnecessary.

IO FT7Z, Bld, EE., BUFRIEE . ST U LIS PRAEZ LT/
) F AT Z DA BEAE D ZR D D IR AR 2 > TR BHD 5 57 D+ LU LD EKI Tk
AERZ IO I T LD ET D, TeTELEKDOHETF T, IRR 1 O M HEAE 2 g O
R LT DIBITIRGEE RN ZAEATELE | ZOMED BN NERDDIGEIZB N T
1%, TDOEE T LMD SHIRNTENTED,

(Handling of Contract Deposits FFILRGIE4: D ALER)

Article 40 %5 40 %

1. When contractors do not perform their contract obligations, their contract
deposits become the property of the Corporation. This provision must be
included in written contracts, etc.

ZRIRFERIL, ZNZMT LI O K EORBZIEIT Lo e Zid, #
HIRBESELbDE L, ZOEZRHNEFICIVMAE L RTINS0,

2. Contract deposits will be returned to contractors after they complete the
performance of their contracts.

ZHVRAE RN IRII O F T PR Z BT LR ITRIET 26075,

(Supervision Methods BE&E @ J51%)
Article 41 % 41 %
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The method of supervision as specified in Article 20 of the Accounting
Regulations will be to have the individuals ordered to conduct supervision
(hereinafter referred to as “Supervision Employees”) present at the contractor’s
worksite and to supervise the contractor’s performance using instructions and
other appropriate methods.

SEHARE20RICHIE T2 B O HET, BB EamE oz (UL N TEEME &
W, )3, HBYLERW FEREDMMOME B2 7L TITHb D ET 5,

(Supervision Employees Reports BE/E R 5 O #H45)

Article 42 % 42 %:

Supervision Employees shall maintain close liaison with the people responsible
for contract management specified in Article 16, Paragraph 2 of the Accounting
Regulations (hereinafter referred to as “Contract Managers”) and report on the
implementation of supervision as needed or when so requested by Contract
Managers.

B EIE 1T, SR E 16 KRB 2HICHE T2 FFH 2 Y 258 (LU TRK
FHH L E L), ) EBEICHE T DL LB, B FHH Y E DERICHESEX
IXRERFLC BB ORI DD TOMEE LT UEe b2,

(Inspection Methods 2 D J51k)

Article 43 %5 43 %

The method of inspection as specified in Article 20, Paragraph 2 of the
Accounting Regulations will be to have the individuals ordered to conduct
inspections (hereinafter referred to as “Inspection Employees”) personally
conduct inspections based on contracts, specifications, designs, and other
related documents.

SRR F 205K F2HICHE T IREDO HFIET, REZMELN T (LT T
BB &9, ) 3 BBRKE, ARE K ORFFEZOMOBABRERITHESNTT)
HOLETD,

(Inspection Timing F#E D EE)

Article 44 % 44 %:

Inspections must be conducted promptly after receiving contract completion
notices from contractors.

AT A F IO A/ T L2 B OB A 1% LI E i L2 T Tz s
AR
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(Preparation of Inspection Records #i# i & D ERL)
Article 45 % 45 %

1.

Inspection Employees must prepare inspection records upon completion of
inspections.

BREBEIT, MEZET LEBAICBWL T, MEREZER LT LR
Y AN

When inspection records are required as specified in the previous paragraph,
payments can only be made based on said inspection records.
RTEDBUEIZ K0 AR E 2 ER T R E G EICR W TIE, YakiAiE A&
DHRTIUE, SHNET DI ENTER,

When Inspection Employees conduct inspections and conclude that the
contract items delivered do not match the concerned contract contents, they
must specify this together with their opinions on actions to be taken in their
inspection records.
MRAEREIIMEZAToTo i R TOMMNT B LFEFIONFIZHELRNBDT
HHEEIL, ZOFE K PZOHEIZOWTO R AR EICFLE LT E7e
YN

(Omission of Inspection Records 1 i & D4 )
Article 46 % 46 5

1.

As substitutes to the inspection records specified in Article 45, Paragraph 1,
Inspection Employees can write the required items on the completion
notices specified in Article 44 and affix their seals to these notices.

BISRE 1 HEICED DA EIL. B4 4KICED LB ERFIEATAD
F. REBESHEHIT A LIk s TR A D Z N TE S,
Inspection Records may be omitted in cases when the inspections are to
confirm the completion of Service Contracts, item purchase contracts, and
other contracts (excluding contracts that require partial payment before
completion) with a contract price of less than ¥2.0 million. However, this
does not apply in cases specified by Article 45, Paragraph 3.

i AR IO B ANZ DM DOERKINAR DI D58 T DHERS (Faft D52 T
ANARIE D — B2 S BB DR D D8 A BN TTOD D EERL, ) DI2D DA
Th-> T, UK EED 7 5 HARN DOEANARDHDIZHOWNTE, HhET
HDIEMNTELLDET D, T2/2L, HIRE 3 HIZED DA IZBWTE, ZORY
TR,
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(Partial Omission of Supervision or Inspection E&E M O D —ER4 1)
Article 47 %547 &

1.

Supervision may be partially omitted in cases of contracts with riders
stipulating that the contractor will replace, repair, or take other necessary
measures when the contract items provided suffer breakdowns, deterioration,
reduced performance, or other incidents over a reasonable period of time
after contract completion, and the contract items provided are thus deemed
to be guaranteed.

ZHID B BT 2k DFaAT D58 T AR 2 O HIF IS SR > R 28
B, MO T Z DO N AE Ul & S ITRE 2, flEZ O E RS
T DEORKND D YERMONENHEIND LR LN DK
DONTIE, BEO—HZ2EKT 5 LN TE D,

Inspections other than quantity inspections may be partially omitted for
contracts specified in the previous paragraph with unit purchase prices of
less than ¥100,000.

RTHEICTE O 5K T, Wk D E AR D BAf 23105 STl 7272 b D2 DT
I BELSIOLDDRELEIE T HLENTED,

(Consignment of Supervision and Inspection B5E M DR DZEFE)
Article 48 % 48 4%

1.

Supervision and inspection can be consigned to and conducted by parties
other than Corporation employees when necessary.

BB R OMAEIL, BEPH D & T OB U OEICEFE L TiTht
HZENWTED,

When supervision or inspection is consigned under the provisions of the
previous paragraph, the concerned supervision or inspection results must be
confirmed, and the confirmation results compiled into a written document.
However, this may be omitted in cases where it is particularly necessary to
do so.

RTHEICR W T, BRSO L L FELIZ G A T, Bl DL ENHL B ZFRE,
UL IR AE DR RAMEREL . Y% ORE RafCi L7z FEAER L2
THIEZRBu,

(Prohibition on Holding Concurrent Posts ik %k 1)
Article 49 %5 49 %
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Inspection Employees and contractors conducting inspections under the
provisions of the previous article cannot hold concurrent posts as Supervision
Employees or as contractors conducting supervision under the provisions of the
previous article, except when this is particularly necessary.

AT E &K ORIROBUE IZIVRELZFLSNIE L, Bl O LIRS 556 % bk
&, BRI E L ORISR OHEIZIVEE 2 ZFtSN 8 OB LR DO LN TER
VY,

(Collection of Contract Payments 1A ? UHH)

Article 50 % 50 &

1. When the Corporation is to collect payments for the sale, lease, or use of

assets, the concerned contracts must explicitly state that said payments will
be rendered prior to the transfer of assets, or the registration or recording of
the asset transfer, or the start of use. In cases when this is not possible,
however, the concerned contracts can stipulate installment payments over a
reasonable period of time.
EREZ AL, B SUIMEA S L9 & T 25581280 THUIT ~ & Ui 23
% &L, HEEEDGIEE L, BB L XBEORT, I3
BRLARTIC E DM Z A S D 2 & ZKE LT IR 720, 7272 Lote
ERRWERN DD & XX HYOHR 2 EDO T L THAISED Z & &K
ETHIENTED,

2. Contracts may stipulate deferred payments in cases when implementing the
provisions of the previous paragraph would be difficult because of the nature
of the contract.

R OMEE FRTHEOHEIZIVHEW LT, ZORIE BN LI E2ET
HTEMTED,

(Disbursement of Contract Payments {%fi > 32 $4)

Article 51 %51 %

1. When the disbursement of contract payments in accordance with the
separately stipulated regular payment period is deemed inappropriate in light
of the nature of the contract, the Corporation may separately stipulate a
different payment period.
LA OYEE b BN E 8 2 SAA I PITAMIT 2 3k 5 & &R 580 6
o e &L, IR ZRET 22 LN TE D,

2. The Corporation may render partial contract payments before completion of
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delivery when necessary, in accordance with contract stipulations, for
portions of Service Contracts that have already been completed and for
items that have already been delivered under item purchase contracts.
ZHNZID | FEATKNARDBEF R 73 T 00 B A BRI AR DEANHES 73 |2k
L. ZDZER A XX FEM BT AU D —H % S LD B D5 G, faftD5e
THNAE O — A S FH LN TED,

(Disclosure of Contract Information 2212842 1F DA ER)

Article 52 % 52 %

The specific contents of the disclosure of contract information specified in Article
21, Paragraph 2 of the Accounting Regulations will be in accordance with the
Order for Enforcement of the Act for Promoting Proper Tendering and
Contracting for Public Works (Cabinet Order No. 34 of Feb. 15, 2001).

DA B 21 R 2HUCKE T2 T I A A T 5213, 20 BIKH
AL, AT HEO ALK O O EAL DM 2 B3 D EA AT & CER- =
AT ABAE =+ H5) IZELT 50D E T2,

Supplementary Provisions

B ]

These Stipulations shall come into effect from September 1, 2005.
ZORANZ, R THEIH 1R NBRIATT S,

<Stipulations No. 1 of 2007 — August 1, 2007>

These Stipulations shall come into effect from August 1, 2007.
PRI (GERR1 94E8 A 1 H  FRL1 9FEHAIE 1 5)
ZORBANE, FEET 98 H 1 HBHMifTT %,

<Stipulations No. 2 of 2007 — September 11, 2007>

These Stipulations shall come into effect from September 11, 2007.
BRI CERR1 94E9 A 1 10 “FRk1 94EHAI2 5)
ZOHANX, ERKL 99 A 1 1 B BT 5,

<Stipulations No. 3 of 2008 — March 31, 2008>

These Stipulations shall come into effect from April 1, 2008.
PRI CERR2 04E3 A 3 1 H  “FRk 2 O4FEMAI3 )
ZOHANX, FEk2 0F4 A 1 ALHEITT 5,
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<Stipulations No. 2 of 2009 — March 31, 2009>

These Stipulations shall come into effect from April 1, 2009.
PR CER214E3 A3 1 H k2 14412 %)
ZORANT, R 21E4 7 1 B BRITT S,

<Stipulations No. 4 of 2009 — May 15, 2009>

These Stipulations shall come into effect from May 15, 2009.
PR CER214E5H 150 “Fpk2 144014 %)
ZOBANE, ERK 2145 A 1 5 A BHRifTT %,

<Stipulations No. 6 of 2009 — August 18, 2009>

These Stipulations shall come into effect from August 18 2009.
BHT CP 2148 H1 8 H FiEk2 14816 5)
ZOBANE, ERK 21448 A 1 8 A BHiATT 5.
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